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Make April 15th just another spring day!














Americans for Fair Taxation





     The past few years Americans for Fair Taxation aired thousands of television and radio ads promoting the FairTax.  The national advertising blitz generated a huge response, making Americans for Fair Taxation the largest tax reform group in the nation.  It is now one of the leading contenders in the tax reform debate.


     


Some people tell us “I don’t believe you can actually make this happen.”   We say “one person” can’t make it happen but “together” we can.


     


The possibility of bringing about peaceful change is one of the great strengths of the American system.  Change is not necessarily easy – but it is possible – all we need is enough people, over a sufficient period of time and we can make any change that we want.


     


Tax reform will become a reality soon.  The question is, which one?  Why not the best tax system?  The FairTax.  Join Americans for Fair Taxation today.  Do your share to help abolish our current tax system and help pass the FairTax into law.











A Little Tax History


�





Constitutional Taxes





There are generally two great classes of taxes...indirect and direct.  Our constitution gave Congress broad powers of taxation with the provision that all indirect taxes had to be uniform and all direct taxes had to be apportioned.





Direct taxes were viewed by the Founding Fathers as dangerous because they give government great power over its citizens and also because, in order to assess such taxes, agents must have the authority to examine the private affairs of the citizens.  They agreed, therefore, that direct taxes are safer if administered by the states, where elected representatives are closer to the people and easier to control.


Indirect taxes, on the other hand, were viewed as less dangerous, because people could avoid them if they wanted by not purchasing the items being taxed.  Furthermore, the process of collecting indirect taxes does not endanger the individual’s right of privacy.


For this reason, the delegates to the Constitutional Convention agreed  the main source of 








revenue for the federal government would be indirect taxes that would be uniform in all states.





They also resolved that in the event of war or similar emergencies, the federal government, with the consent of Congress, would have authority to levy direct taxes “passed through” the states to their citizens, but these were to be proportional to the number of representatives that each state had in Congress.





In 1913, years after an income tax without apportionment was declared unconstitutional, the 16th amendment to the Constitution was passed, allowing for the direct taxation of income.





When the first income tax was sent out to the people, the Congress chortled confidently "all good citizens will willingly and cheerfully support and sustain this, the fairest and cheapest of all taxes."  That was the cute little monkey part.  After all, the first tax ranged from merely 1% on the first $20,000 of taxable income and was only 7% on incomes above $500,000. 








Who could complain?





In 1994 dollars" that $20K is now over $250K and the $500K is today over $6 million!) 


At first, scarcely anyone did.  Little did they know that before the tinkering was done in Washington, this system would be described by many Americans as the most unfair and expensive tax in the history of the nation.  Within a few years, it had become the principal source of income for the federal government.  Today, the cute little monkey has grown into an 800 pound gorilla!





Constitutional Protection for Taxpayers  





     The FairTax plan includes a proposed constitutional amendment to ban Congress from taxing income.  This would eliminate the possibility of Americans paying both sales taxes and income taxes and insure that the FairTax is a permanent replacement for our current tax system.  





After a 91 year experiment with an income tax, it’s time for a change.  It’s time for the FairTax!





 











